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Abstract

The Financial Supervisory Commission will implement the policy of expanding the
preparation of sustainability reports in 2023. By continuing to strengthen the disclosure of non-
financial information by enterprises, the transparency of corporate information will be improved
to achieve the purpose of promoting sustainable operations. If after the implementation of the
expanded sustainability report preparation policy, companies increase the disclosure of
sustainability management information and improve corporate ESG performance, then this
policy can become a benchmark and be expanded to be implemented and aligned with
international trends.

The empirical results of this article show that after the implementation of the policy of
expanding the scope of preparation of sustainability reports, the ESG scores of enterprises
increased significantly, indicating that after the implementation of the policy of expanding the
preparation of sustainability reports, the awareness of sustainable management of enterprises
has indeed been improved. In addition, when adding factors of ownership structure for analysis,
it can be found that the higher the shareholding ratio of foreign institutional investors, the better
the sustainable management results of the company, which shows that foreign institutional
investors have always valued the sustainable management results of the company. However,
domestic institutional investors pay less attention to the effectiveness of corporate sustainability.
The research results show that the purpose of the policy of expanding the scope of sustainability
report preparation proposed by the Financial Supervisory Commission will be more difficult to

achieve in companies with higher shareholdings by domestic institutional investors.




The policy implications of this article show that in order to achieve the effectiveness of
corporate sustainable disclosure policy formulation, the Financial Supervisory Commission
must conduct more policy promotions for domestic institutional investors to influence the future
growth benefits of domestic institutional investors from ESG investments in companies. With
this understanding, the Financial Supervisory Commission will be able to achieve policies more

smoothly when formulating ESG-related policies in the future.
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