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Abstract

This paper studies the format and the content of the auditor’s report after the mandatory
application of the International Standard on Auditing 700 (ISA 700) of listed companies at
stock exchange and listed companies at over-the—counter market after 2016. Whether the
improvement of the auditor’s report improve the disclosure quality, and thus increase the
investing confidence of investors. In addition, we also exam the relationship between the
company with a good corporate governance mechanism and the number of information
disclosed in the new auditor’s report. The result shows that after the application of new
auditor’s report, the disclosure quality increase, and the ratio of independent directors and
the critical audit matters are positive corrected only in listed companies at stock exchange.
Implying that the more independent of the board of the directors, the more likely the company
hires the big accounting firm, hence, disclosure more information in auditor’s report. Thus,
we suggest that the regulatory authority should require the same rule for both the listed
companies at stock exchange and the listed companies at over-the-counter and enhance the

independence of the board of the directors.
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