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Abstract | This research adopted the panel data and used Ordered Probit model to examine the

relationship between thresholds and currency crisis. The result indicated that using the
central rate of Asian Currency Unit (ACU) can reduce the probability of currency crisis in
Asia comparing to exchange rate in all thresholds. Besides, inflation index and real interest
rate can be the early warning indicators of currency crisis with higher marginal effects. As to
the thresholds, Speculative Pressure Index and Exchange Rate Pressure Index both can well
distinguish the volatility of currency crisis.

Key Words

Asian Currency Unit (ACU), Thresholds, Currency Crisis




