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Abstract

This study attempts to examine the determinants of relation- specific
assets invested in a repeated transaction relationship from the perspective
of small partners. Drawing upon Transaction Cost, Resource Dependence
and Relational Network theories, the study tries to develop a theoretical
model to explain why small partners would make their investment of
relation-specific asset in repeated, contract-based transactions and
empirically test the model based on 110 questionnaire data of Taiwan
OEM/ODM suppliers. Statistical results generally support the hypotheses
developed in this study. Technological uncertainty, dependence, and
expected return has significant positive effects on relation-specific asset,
whereas relational capital does not.
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